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Market Overview

As equity markets continued to deal with the lingering eff ects of two black swan events 
— the COVID-19 pandemic and Russia’s invasion of Ukraine — they were hit with a third 
black swan event in the fi rst quarter of 2023: the second- and third-largest bank failures in 
U.S. history, which had ripple eff ects around the globe. Businesses, meanwhile, continued to 
brace for a possible recession as the Federal Reserve (Fed) raised interest rates, and U.S. 
consumers experienced sticker shock when they went grocery shopping.

Yet amid ongoing market volatility, for the quarter ended March 31, 2023, the S&P 500® 
Index returned 7.50%; the technology-laden Nasdaq Composite Index rose 17.05%; the MSCI 
EAFE Index of developed market international equities was up 8.47%; and the MSCI 
Emerging Markets Index returned 3.96% — in our view, a respectable fi rst quarter in any 
year, but especially in the current market environment.

In the opening month of the quarter, global equities rallied after losing ground at the end of 
2022. Released in mid-January, the December 2022 U.S. infl ation report showed infl ation 
had fallen for the sixth straight month, giving investors hope that the Fed could dial back or 
pause the rate hikes that had weighed on stock prices.

Another event in January was also a tailwind for equities: ChatGPT, an artifi cial intelligence 
(AI) application, exceeded 100 million users less than two months after its release — the 
fastest-growing consumer application in history, (Feb 2023 - UBS/Reuters). As investors 
started to perceive that AI could become the next big thing driving the tech sector, a global 
market rotation toward technology stocks — one of the worst-performing equity sectors in 
2022 — began in January and continued throughout the quarter.

European equities received an additional boost as a feared continent-wide energy shortage 
failed to materialize. Instead, natural gas prices plummeted as Norway replaced Russia as 
Europe’s largest gas provider and winter temperatures were milder than expected. Chinese 
stocks also rallied as the world’s second-largest economy recovered from COVID 
restrictions that had hamstrung economic activity in 2022.

February began with a modest quarter-point Fed interest-rate hike that investors appeared 
to view positively. By mid-month, however, equity prices began to retreat on news that the 
downward trend in U.S. infl ation might have reversed in January.
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Calvert’s Approach 
to Responsible Investing

Who We Are
Calvert Research and Management is a 
recognized leader in Responsible Investing. 
Our mission is to deliver superior 
long-term performance to our clients and 
to enable them to achieve positive impact.

What We Off er
Serving fi nancial advisors and their clients, 
as well as a wide array of institutional 
investors, Calvert’s investment strategies 
feature integrated environmental, social, 
and governance (ESG) research and 
corporate engagement.

Calvert Global Water Fund

The Fund uses a replication method, investing in the common stock of each company in the 
Index in about the same proportion as represented in the Index. The Index universe consists 
of companies that satisfy minimum market capitalization and liquidity thresholds and are 
signifi cantly involved in water related business activities that are consistent with The 
Calvert Principles for Responsible Investment. The index is reconstituted annually and 
rebalanced quarterly.

Key Takeaways

 ■ Global equity markets generated another positive quarter despite the challenges of 
continued rising interest rates, recession fears and banking system turmoil.

 ■ Against this backdrop, Calvert Global Water Fund outperformed the 7.31% return of the 
benchmark MSCI ACWI Index.

 ■ The performance of the Fund’s water technology sector was the top contributor for the 
period.

 ■ An overweight allocation to the water utilities sector was the primary performance 
detractor relative to the benchmark during the period.

 ■ Water investments should continue to benefi t from the global need to update the world’s 
aging infrastructure, including related areas of water treatment, waste management and 
technology development.
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In early March, the health of the global banking system came into 
question as investors were shocked by the sudden failures of 
Silicon Valley Bank and Signature Bank. In Europe, the knock-on 
eff ect was a shotgun wedding between struggling Credit Suisse 
and banking rival UBS.

After raising rates another quarter-point at its late-March meeting, 
the Fed acknowledged that turmoil in the banking system could 
lead to a pullback in lending — eff ectively accomplishing some of 

the economic slowdown that rate hikes were intended to do. As 
March came to a close, investors were encouraged by signals from 
the Fed that its latest rate hike might be the last or next-to-last of 
2023. On the fi nal day of the quarter, a U.S. Department of 
Commerce report revealed that infl ation had slowed in February 
— adding further fuel to the late-March rally that erased February’s 
losses and ended the quarter on a high note.

Performance Review

For the fi rst quarter of 2023, Calvert Global Water Fund (the Fund) 
outperformed the benchmark MSCI ACWI (the Index), which 
returned 7.31%. The Fund performed largely in line with the Calvert 
Global Water Research Index, as expected.

For the quarter, the Fund’s outperformance was mainly driven by 
its overweight allocations to the water technology and water 
infrastructure sectors. On a regional basis, the Fund’s overall 
performance relative to the Index benefi ted from overweight 
exposures to Australia and Japan.

Contributors

 ■ An overweight allocation to the strong-performing water 
technology sector was a top contributor, with holdings Evoqua 
Water Technologies, Pentair and Reliance Worldwide the 
standouts in the sector. Stock selection within water 
infrastructure also added to relative performance.

 ■ The exclusions of some U.S. holdings, including Johnson & 
Johnson, UnitedHealth and Pfi zer, bolstered the Fund’s overall 
performance. All three health care names had double-digits 
losses over the quarter.

 ■ On a regional basis, industrial companies from Australia and 
Japan were the main drivers of the Fund’s outperformance. Three 
out-of-benchmark holdings from these two countries – Reliance 
Worldwide, Organo and Ebara Corp. – had an average 
appreciation of approximately 26% over the quarter.

 ■ Certain European countries’ holdings also benefi ted the Fund’s 
overall performance, including Switzerland, France and Finland.

Detractors

 ■ An overweight allocation to water utilities was the primary 
performance detractor during the period. Within the sector, 
holdings of Essential Utilities, American Water Works and SJW 
hurt the Fund’s returns most.

 ■ Within the leader/solution providers sector, select stocks within 
the materials industry detracted from performance.

 ■ Stock positions in the U.S. also dragged on Fund returns. Not 
holding certain top-performing U.S. companies, including Apple, 
Microsoft, Tesla and Meta Platforms, was the most signifi cant 
detractor.

Portfolio Characteristics as of 03/31/2023
Fund Benchmark

Weighted Average Market Cap $21.4B $350.0B

Number of Holdings 108 2,888

Price/Earnings (LTM) 17.7x 16.7x

Price/Earnings (NTM) 16.1x 15.5x

Price/Book 2.2x 2.6x

LT Debt/Capital 37.4% 37.9%

Sector Weightings (%) 1 , 2 

Sector Fund
Water Infrastructure Providers 24.12

Water Technology Providers 25.04

Water Use Leaders/Water Innovators 25.09

Water Utilities 25.57

Other 0.03

Cash 0.19
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Top 10 Holdings (%) 1 , 3 , 5 

Fund
Ecolab Inc 2.20

Xylem Inc/NY 2.00

American Water Works Co Inc 1.94

Tetra Tech Inc 1.90

Veolia Environnement SA 1.88

Pentair PLC 1.80

Evoqua Water Technologies Corp 1.77

United Utilities Group PLC 1.76

Severn Trent PLC 1.75

Essential Utilities Inc 1.75

Regions 1 , 3 

Region Portfolio
MSCI ACWI 

Index Diff erence
North America 53.71% 63.85% –10.14%

Europe 24.62% 15.99% 8.63%

Asia/Pacifi c 16.40% 17.68% –1.28%

Latin America/Caribbean 5.10% 1.09% 4.01%

Middle East — 0.93% 0.93%

Total 100.00% — 100.00%

Market Outlook

Despite the recent banking system turmoil following the collapse of 
Silicon Valley Bank, the Federal Reserve once again decided to raise 
short-term interest rates by another 0.25 percentage points in order 
to tamp down the pace of infl ation. Other central banks around the 
world, including the European and British, joined the Fed in 
continuing to hike rates. These tightened monetary policy moves 
appear to have had their intended eff ect, as economic growth 
decelerated compared to Q4 2022. In this regime, investors are 
facing a highly volatile and uncertain global environment, prompted 
further by the ongoing Ukraine war and recession fears. Under this 
scenario, water investment has also become more volatile and 
water securities generally continue to be underpriced.

On the positive side, there is greater certainty that policy and 
regulation will be more favorable to sustainable water solutions and 
infrastructure. In early April of this year, the Biden Administration 
announced an $85.44 million investment in clean water 
infrastructure upgrades for the Mid-Atlantic region, including 
Delaware, Maryland, Pennsylvania, Virginia, West Virginia, and the 
District of Columbia. As much of the U.S. water and wastewater 
infrastructure was built from the 1970s to the 1980s, improved 
infrastructure and technologies are critical to providing 
communities with clean and safe water access. These investments 
will also help addresses water shortage and worldwide water 
pollution challenges.

With robust growth opportunities expected for the future, 
investment in water infrastructure is likely to gain momentum. We 
continue to believe that the global commitment to innovate, 
improve and invest is a prominent theme for corporations, countries 
and states, all of which are intricately linked and supportive of water 
investment.

Overall, we believe the Fund is well positioned to benefi t from the 
long-term investment trends in water infrastructure and the need to 
address the global issues of water quality and scarcity. The 
diversifi ed nature of the Fund off ers attractive investment 
opportunities across the water value chain. The Fund seeks to invest 
in heavy water users that are demonstrating leadership in reducing 
their water footprint as well as companies involved in the 
water-supply chain, such as water utilities, water infrastructure and 
technologies.

More than ever, current regulatory environments and climate 
change concerns point to the value of this strategy in addressing 
water quality, scarcity, and public health issues, while creating 
long-term shareholder value.
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% Average Annual Returns (as of 03/31/2023)
Q1 YTD 1 Year 3 Years 5 Years 10 Years

A Shares at NAV 7.80 7.80 -3.25 16.51 6.84 6.14

I Shares at NAV 7.83 7.83 -3.00 16.81 7.13 6.49

A Shares with Max. 5.25% Sales Charge 2.14 2.14 -8.34 14.43 5.70 5.57

Benchmark 1 7.31 7.31 -7.44 15.36 6.92 8.05

Benchmark 2 8.02 8.02 -2.82 17.72 8.16 9.44

Benchmark 3 8.02 8.02 -2.82 17.72 8.16 —

Benchmark 4 6.65 6.65 -4.16 12.11 6.40 8.47

Benchmark 1: MSCI ACWI Index

Benchmark 2: Calvert Global Water Research Spliced Benchmark

Benchmark 3: Calvert Global Water Research Index

Benchmark 4: S-Network Global Water Index

Past performance is no guarantee of future results. Investment return and principal value will fl uctuate so that shares, when redeemed, may be worth more 
or less than their original cost. Performance is for the stated time period only; due to market volatility, the Fund’s current performance may be lower or higher 
than quoted. For the Fund’s performance as of the most recent month-end, please refer to eatonvance.com. Returns are historical and are calculated 
by determining the percentage change in net asset value (NAV) with all distributions reinvested. Returns for other classes of shares off ered by the Fund are 
diff erent. Performance less than or equal to one year is cumulative. Eff ective April 11, 2016, the Calvert Global Water Fund changed its investment objective and 
principal investment strategies to track the Calvert Global Water Research Index and implement the Calvert Principles for Responsible Investment. Prior to April 
11, 2016, the Fund employed an active management strategy. Performance prior to April 11, 2016 refl ects the Fund’s performance under its former investment 
objective and policies. In connection with such changes, the Fund changed its secondary benchmark from S-Network Global Water Index to Calvert Global Water 
Research Index because the investment adviser believes it is a more appropriate secondary benchmark for the Fund. Performance prior to December 31, 2016 
refl ects the performance of the Fund’s former adviser, Calvert Investment Management, Inc. The minimum investment is $1,000 for A Shares and $1,000,000 for 
I Shares. Minimums may be waived in certain situations. Please see the prospectus for additional information.

Fund Facts
A Shares Inception 09/30/2008

I Shares Inception 01/31/2014

Performance Inception 09/30/2008

Class A Expense Ratio 4  Gross: 1.28%

 Net: 1.24%

Class I Expense Ratio 4  Gross: 1.03%

 Net: 0.99%

Percentages may not total 100% due to rounding.

Portfolio characteristics exclude 1 security in Calvert’s High Impact Investments program, which represented 0.111% of the Fund’s portfolio as of 03/31/2023. High 
Social Impact Investments are investments that, in Calvert’s opinion, off er the opportunity for signifi cant sustainability and social impact. These investments are 
generally illiquid and involve high risks. See the Fund’s prospectus for details and calvert.com for a complete list of Fund holdings.

Index Defi nitions: MSCI ACWI Index is an unmanaged free-fl oat-adjusted market-capitalization-weighted index designed to measure the equity market 
performance of developed and emerging markets. S&P 500® Index is an unmanaged index of large-cap stocks commonly used as a measure of U.S. stock market 
performance. S&P Dow Jones Indices are a product of S&P Dow Jones Indices LLC (“S&P DJI”) and have been licensed for use.  S&P® and S&P 500® are registered 
trademarks of S&P DJI; Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC (“Dow Jones”); S&P DJI, Dow Jones and their respective 
affi  liates do not sponsor, endorse, sell or promote the Fund, will not have any liability with respect thereto and do not have any liability for any errors, omissions, 
or interruptions of the S&P Dow Jones Indices. Russell 1000® Value Index is an unmanaged index of U.S. large-cap value stocks. Russell 1000® Index is an unmanaged 
index of 1,000 U.S. large-cap stocks. Russell 1000® Growth Index is an unmanaged index of U.S. large-cap growth stocks. Russell 2000® Value Index is an unmanaged 
index of U.S. small-cap value stocks. Russell 2000® Index is an unmanaged index of 2,000 U.S. small-cap stocks. Russell 2000® Growth Index is an unmanaged 
index of U.S. small-cap growth stocks. MSCI EAFE Index is an unmanaged index of equities in the developed markets, excluding the U.S. and Canada. MSCI 
Emerging Markets Index is an unmanaged index of emerging markets common stocks. MSCI indexes are net of foreign withholding taxes. Source: MSCI. MSCI 
data may not be reproduced or used for any other purpose. MSCI provides no warranties, has not prepared or approved this report, and has no liability hereunder. 
Dow Jones Industrial Average is a price-weighted average of 30 blue-chip stocks that are generally the leaders in their industry. NASDAQ Composite Index 
is a market capitalization-weighted index of all domestic and international securities listed on NASDAQ. Source: Nasdaq, Inc. The information is provided 
by Nasdaq (with its affi  liates, are referred to as the “Corporations”) and Nasdaq’s third party licensors on an “as is” basis and the Corporations make no guarantees 
and bear no liability of any kind with respect to the information or the Fund. The Calvert Global Water Research Index includes stocks of companies that manage 
water use in a sustainable manner or are facilitating the move to a more sustainable economy. S-Network Global Water Index measures the performance of stocks 
involved in water infrastructure, including utilities, and water technology development. The Calvert Global Water Research Spliced Benchmark is comprised 
of S-Network Global Water Index prior to May 31, 2016 and Calvert Global Water Research Index thereafter. Unless otherwise stated, index returns do not refl ect 
the eff ect of any applicable sales charges, commissions, expenses, taxes or leverage, as applicable. It is not possible to invest directly in an index. Historical 
performance of the index illustrates market trends and does not represent the past or future performance of the fund.
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 1 Percent of total net assets. Percentages may not total 100% due to rounding.  2 Sector Descriptions: The Fund is designed to track, as closely as possible, the 
performance of the Calvert Global Water Research Index (the “Index”). The Index is proprietary to Calvert, and the sectors shown above are those used in Index 
construction. Each of the Water Infrastructure, Water Technologies and Water Utilities sectors is comprised of companies that derive at least 30 percent of their 
total annual revenue or earnings from business activities in the respective sector, while the Leaders/Solutions Providers sector is comprised of companies that (i) 
are leaders in water effi  ciency or water re-use in a water-intensive industry(“Water Use Leaders”), or (ii) that provide solutions that address global water challenges, 
as outlined by the United Nations Sustainability Development Goals (“Water Innovators”). See the Fund’s prospectus for additional information.  3 Portfolio profi le 
subject to change due to active management.  4 Source: Fund prospectus. Net Expense Ratio refl ects a contractual expense reimbursement that continues through 
1/31/24. Without the reimbursement, if applicable, performance would have been lower.  5 Top 10 Holdings excludes cash and equivalents.
The views expressed in this report are those of portfolio manager(s) and are current only through the date stated at the top of this page. These views are subject 
to change at any time based upon market or other conditions, and Eaton Vance disclaims any responsibility to update such views. These views may not be relied 
upon as investment advice and, because investment decisions are based on many factors, may not be relied upon as an indication of trading intent on behalf 
of any Eaton Vance fund. This commentary may contain statements that are not historical facts, referred to as “forward looking statements”. The Fund’s actual 
future results may diff er signifi cantly from those stated in any forward-looking statement, depending on factors such as changes in securities or fi nancial markets 
or general economic conditions, the volume of sales and purchases of Fund shares, the continuation of investment advisory, administrative and service contracts, 
and other risks discussed from time to time in the Fund’s fi lings with the Securities and Exchange Commission. Bloomberg U.S. Aggregate Bond Index 
is an unmanaged index of domestic investment-grade bonds, including corporate, government and mortgage-backed securities.

RISK CONSIDERATIONS The value of investments held by the Fund may increase or decrease in response to economic, and fi nancial events (whether real, 
expected or perceived) in the U.S. and global markets. The Fund’s performance may not match or correlate to that of its Index, either on a daily or aggregate 
basis due to factors such as Fund expenses, imperfect correlation, rounding of share prices, changes to the composition of the Index, regulatory policies, high 
portfolio turnover and the use of leverage (if any). The Fund expects to hold the common stock of each company in the index it is designed to track, regardless 
of market conditions or individual investment performance, which could cause the Fund to underperform funds that employ an active strategy. Because the Fund 
concentrates its investments in companies in the water industry, the value of Fund shares may fl uctuate more than that of a more broadly diversifi ed fund. The 
value of equity securities is sensitive to stock market volatility. Investments in foreign instruments or currencies can involve greater risk and volatility than U.S. 
investments because of adverse market, economic, political, regulatory, geopolitical, currency exchange rates or other conditions. Smaller companies are 
generally subject to greater price fl uctuations, limited liquidity, higher transaction costs and higher investment risk than larger, more established companies. 
Investing primarily in responsible investments carries the risk that, under certain market conditions, the Fund may underperform funds that do not utilize 
a responsible investment strategy. The Fund is exposed to liquidity risk when trading volume, lack of a market maker or trading partner, large position size, market 
conditions, or legal restrictions impair its ability to sell particular investments or to sell them at advantageous market prices. The impact of the coronavirus 
on global markets could last for an extended period and could adversely aff ect the Fund’s performance. No fund is a complete investment program and you may 
lose money investing in a fund. The Fund may engage in other investment practices that may involve additional risks and you should review the Fund prospectus 
for a complete description. The views and opinions and/or analysis expressed are those of the author or the investment team as of the date of preparation of this 
material and are subject to change at any time without notice due to market or economic conditions and may not necessarily come to pass. Furthermore, the 
views will not be updated or otherwise revised to refl ect information that subsequently becomes available or circumstances existing, or changes occurring, after 
the date of publication. The views expressed do not refl ect the opinions of all investment personnel at Morgan Stanley Investment Management (MSIM) and its 
subsidiaries and affi  liates (collectively the “Firm”) or the views of the fi rm as a whole, and may not be refl ected in all the strategies and products that the 
Firm off ers.

Forecasts and/or estimates provided herein are subject to change and may not actually come to pass.  Information regarding expected market returns and market 
outlooks is based on the research, analysis and opinions of the authors or investment team. These conclusions are speculative in nature, may not come to pass 
and are not intended to predict the future performance of any specifi c strategy or product the Firm off ers. Future results may diff er signifi cantly depending 
on factors such as changes in securities or fi nancial markets or general economic conditions.

This material has been prepared on the basis of publicly available information, internally developed data and other third-party sources believed to be reliable. 
However, no assurances are provided regarding the reliability of such information and the Firm has not sought to independently verify information taken from 
public and third-party sources.

This material is a general communication, which is not impartial and all information provided has been prepared solely for informational and educational purposes 
and does not constitute an off er or a recommendation to buy or sell any particular security or to adopt any specifi c investment strategy. The information herein 
has not been based on a consideration of any individual investor circumstances and is not investment advice, nor should it be construed in any way as tax, 
accounting, legal or regulatory advice. To that end, investors should seek independent legal and fi nancial advice, including advice as to tax consequences, before 
making any investment decision.

Charts and graphs provided herein are for illustrative purposes only. Past performance is no guarantee of future results.

The indexes are unmanaged and do not include any expenses, fees or sales charges. It is not possible to invest directly in an index. Any index referred to herein 
is the intellectual property (including registered trademarks) of the applicable licensor. Any product based on an index is in no way sponsored, endorsed, sold 
or promoted by the applicable licensor and it shall not have any liability with respect thereto.

Calvert is part of Morgan Stanley Investment Management. Morgan Stanley Investment Management is the asset management division of Morgan Stanley.

Please consider the investment objectives, risks, charges and expenses of the funds carefully before investing. The prospectuses contain 
this and other information about the funds. To obtain a prospectus for the Calvert Funds please download one at https://www.calvert.com/
our-funds.php or contact your fi nancial professional. Please read the prospectus carefully before investing.


