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Market Overview

As equity markets continued to deal with the lingering effects of two black swan events 
— the COVID‑19 pandemic and Russia’s invasion of Ukraine — they were hit with a third 
black swan event in the first quarter of 2023: the second‑ and third‑largest bank failures in 
U.S. history, which had ripple effects around the globe. Businesses, meanwhile, continued to 
brace for a possible recession as the Federal Reserve (Fed) raised interest rates, and U.S. 
consumers experienced sticker shock when they went grocery shopping.

Yet amid ongoing market volatility, for the quarter ended March 31, 2023, the S&P 500® 
Index returned 7.50%; the technology‑laden Nasdaq Composite Index rose 17.05%; the MSCI 
EAFE Index of developed market international equities was up 8.47%; and the MSCI 
Emerging Markets Index returned 3.96% — in our view, a respectable first quarter in any 
year, but especially in the current market environment.

In the opening month of the quarter, global equities rallied after losing ground at the end of 
2022. Released in mid‑January, the December 2022 U.S. inflation report showed inflation 
had fallen for the sixth straight month, giving investors hope that the Fed could dial back or 
pause the rate hikes that had weighed on stock prices.

Another event in January was also a tailwind for equities: ChatGPT, an artificial intelligence 
(AI) application, exceeded 100 million users less than two months after its release — the 
fastest‑growing consumer application in history, (Feb 2023 ‑ UBS/Reuters). As investors 
started to perceive that AI could become the next big thing driving the tech sector, a global 
market rotation toward technology stocks — one of the worst‑performing equity sectors in 
2022 — began in January and continued throughout the quarter.

European equities received an additional boost as a feared continent‑wide energy shortage 
failed to materialize. Instead, natural gas prices plummeted as Norway replaced Russia as 
Europe’s largest gas provider and winter temperatures were milder than expected. Chinese 
stocks also rallied as the world’s second‑largest economy recovered from COVID 
restrictions that had hamstrung economic activity in 2022.

February began with a modest quarter‑point Fed interest‑rate hike that investors appeared 
to view positively. By mid‑month, however, equity prices began to retreat on news that the 
downward trend in U.S. inflation might have reversed in January.

In early March, the health of the global banking system came into question as investors 
were shocked by the sudden failures of Silicon Valley Bank and Signature Bank. In Europe, 
the knock‑on effect was a shotgun wedding between struggling Credit Suisse and banking 
rival UBS.
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Morningstar Rating™ 1 

HHHHH
The fund received the ratings in the Large 
Growth category for Class A shares, based 
on risk‑adjusted returns.
Rating Time Period # of Funds
HHHH 3 Years 1139
HHHHH 5 Years 1053
HHHHH 10 Years 809
HHHHH Overall 1139

Calvert’s Approach 
to Responsible Investing

Who We Are
Calvert Research and Management is a 
recognized leader in Responsible Investing. 
Our mission is to deliver superior 
long‑term performance to our clients and 
to enable them to achieve positive impact.

What We Offer
Serving financial advisors and their clients, 
as well as a wide array of institutional 
investors, Calvert’s investment strategies 
feature integrated environmental, social, 
and governance (ESG) research and 
corporate engagement.

Calvert Equity Fund

The Fund invests primarily in the common stocks of U.S. large‑cap companies. The 
Sub‑advisor looks for established companies with a history of steady earnings growth and 
selects companies it believes can sustain growth and are favorably priced. In conjunction 
with financial analysis, the Calvert Principles for Responsible Investment guide the 
investment research process and decision‑making.

Key Takeaways

 ■ Relative Fund performance suffered in the first quarter of 2023 as investors bid up 
2022’s laggards and lower quality operators.

 ■ Recent banking sector turmoil is likely to apply incremental pressure on future corporate 
earnings and gross domestic product growth.

 ■ Our long‑standing investment philosophy favors businesses delivering stable earnings 
and consistent growth prospects at all points along the economic cycle.

 ■ Calvert’s discipline around financially material environmental, social and governance 
(ESG) issues provides a complementary lens to assess company‑specific risks and 
opportunities.



2 | Calvert Equity Fund Q1 2023

After raising rates another quarter‑point at its late‑March meeting, 
the Fed acknowledged that turmoil in the banking system could 
lead to a pullback in lending — effectively accomplishing some of 
the economic slowdown that rate hikes were intended to do. As 
March came to a close, investors were encouraged by signals from 

the Fed that its latest rate hike might be the last or next‑to‑last of 
2023. On the final day of the quarter, a U.S. Department of 
Commerce report revealed that inflation had slowed in February 
— adding further fuel to the late‑March rally that erased February’s 
losses and ended the quarter on a high note.

Performance Review

In the quarter period ending March 31, 2023, the Calvert Equity 
Fund’s (the Fund) I shares returned 4.07% (net of fees), while the 
benchmark Russell 1000 Growth Index (the Index) returned 14.37%. 
March Madness meant something different in financial markets this 
year, as that month witnessed both the collapse of Silicon Valley 
Bank, the largest U.S. bank failure since the Great Financial Crisis, 
and the rescue of Credit Suisse by UBS. Anxious depositors 
responded by seeking out the relative safety of government 
securities and money market funds, while awaiting greater clarity 
on the depth of this predicament.

Equity markets staged a different reaction to these events, with 
investors bidding up many of the technology and consumer 
discretionary stocks they abandoned only a year ago. Size also 
appeared to influence buyers’ appetites; the 50 largest stocks in 
the S&P 500 Index climbed 11.6% in the quarter, versus just a 2.3% 
advance for the remaining 450 issues. Time will tell whether these 
businesses deserve this relative safe‑haven status, but market 
earnings projections headed lower as the quarter progressed, and 
the yield curve remains stubbornly inverted.

Index‑relative Fund returns reflected a challenging environment for 
security selection. Stocks included in the Index but not owned in 
the Fund served both as the biggest contributors to and detractors 
from relative performance. On the plus side, the decision not to 

own managed care giant UnitedHealth Group as well as 
drugmakers Eli Lilly and AbbVie aided returns, while the Fund’s 
omission of heavyweights Apple, NVIDIA and Tesla penalized 
outcomes. Looking only at names actively owned, our sizable 
holdings of Alphabet, Microsoft and Zoetis appreciated, but did not 
contribute favorably on a relative basis. On the other side of the 
ledger, price declines at Danaher and Dollar General weighed most 
significantly on investment results. Cash balances hurt performance 
relative to the Index by about 50 basis points (bps).

Sector weightings are not a strategic intent of the Fund, but rather 
the outcome of a bottom‑up fundamental approach to security 
selection. During the quarter, several individual investments were 
reclassified into new sectors without any changes in business or 
end markets. Accordingly, the Fund’s increased allocation to 
financials and consumer staples stocks — and the related decrease 
among technology and consumer discretionary names — is entirely 
a function of changes made by the Index provider and not an 
active investment decision by the Fund manager. Still, even after 
accounting for these sector reshufflings, underweighting 
technology and overweighting financials stocks hurt relative 
quarterly returns. Conversely, an underweight of consumer staples 
names and no holdings within the energy space proved modestly 
beneficial.

Contributors

 ■ Stocks not owned in the Fund but included in the Index provided 
the biggest complementary contribution to quarterly 
performance. Health care stalwarts UnitedHealth Group, Eli Lilly 
and AbbVie all recorded challenging quarters, giving back some 
of their favorable performance in the prior year. Concerns about 
the binary nature of the drug discovery business, as well as 
questions on the sustainability of managed care margins, have 
kept us on the sidelines with these names. Barring dramatic 
changes in the fundamental drivers of these core businesses, 
these names are unlikely to be included among the portfolio’s 
holdings of 45 high quality growth stocks.

 ■ As for the Fund’s active investments, relative outperformance 
was hard to come by. Absolute price appreciation at Alphabet 
(the parent company of Google) and Microsoft delivered positive 
portfolio returns, but concentrated benchmark weightings muted 
this impact; combined, Google and Microsoft account for over 
15% of the Russell 1000 Growth Index but represent less than 
10% of the Fund’s more diversified holdings. Additionally, Fund 
investments in Visa, animal health giant Zoetis, and sanitation 
expert Ecolab all recorded positive returns, but each failed to 
outpace the mid‑teens gain of the benchmark. Over time, these 
and other portfolio names should capitalize on their respective 
market leadership to compound earnings and cash flows at 
attractive rates of return.

Detractors

 ■ As indicated earlier, stocks figuring prominently in the Index but 
not owned in the Fund served as a material headwind to this 
quarter’s relative performance. Aside from mean reversion 
following a challenging 2022, no common fundamental 
explanation links the 90% quarterly price appreciation in shares 
of chipmaker NVIDIA, the 27% gain in Apple, or the 68% rise at 
Tesla. Combined, these issues comprise more than 17% of the 
Russell 1000 Growth benchmark and contributed over 600 bps 
of the Index’s total quarterly return. The decision not to invest in 
these specific names varies by company, and we will continue to 

monitor business conditions at each to determine if inclusion in 
the Fund is appropriate.

 ■ Danaher has long served as one of the Fund’s more significant 
investments. This strategy reflects both the company’s growing 
relevance among its core life sciences customers, as well as our 
confidence in management’s proven stewardship of capital. 
Danaher shares lagged in the first quarter of 2023, likely 
reflecting some profit‑taking as well as some investor anxiety 
about potential merger and acquisition uncertainty. These issues 
aside, prospects for continued profitable organic growth at the 
company remain promising, and the upcoming spin‑off of its 
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remaining non‑core units should keep management focused on 
its highest return opportunities.

 ■ Dollar General is a staple‑heavy general merchandiser selling 
affordable necessities to a largely rural customer base. The 
combination of stubborn inflationary cost pressures and more 
difficult sales comparisons prompted a recent reset of earnings 

expectations. Longer term, however, the company’s unique 
positioning as the “retailer of record” in many underserved 
communities should keep demand trends relatively consistent. A 
steadily growing store base and improved returns from recent 
in‑store investments provide reasonable visibility into 
dependable earnings growth.

Top 10 Holdings (%) 2 

Fund
Alphabet Inc ‑ CL C 4.87

Microsoft Corp 4.87

Visa Inc 4.68

Mastercard Inc 4.62

Thermo Fisher Scientific Inc 4.48

Danaher Corp 4.11

Verisk Analytics Inc 3.77

TJX Cos Inc 3.74

Zoetis Inc 3.09

Linde PLC 2.82

Total 41.06

Market Outlook

Despite persistent inflation and a less robust corporate earnings 
outlook, investors greeted the new year with an optimistic “risk‑on” 
attitude. As evidence, the Nasdaq‑100 Index — a 
capitalization‑weighted, technology‑heavy index made up of the 
largest non‑financial stocks listed on the Nasdaq exchange — 
rebounded into bull market territory (i.e., greater than 20% 
appreciation) since bottoming in December, while the price of 
bitcoin has exploded more than 70% year‑to‑date. Implicit in this 
action is that many of the concerns that weighed on markets in 
2022 — higher interest rates, rising prices for goods and services, 
uncertainty caused by Russia’s invasion of Ukraine and 
COVID‑related lockdowns in China — are well understood, and 
portfolios should be repositioned for the impending economic 
recovery. We recognize these matters may be perceived as 
common knowledge, but nonetheless remain skeptical that their 
impact is fully discounted in current stock prices. No doubt a 
candid conversation with a depositor of Silicon Valley Bank or a 

Credit Suisse bondholder would reveal a more risk‑averse appraisal 
of the current investment environment.

What are some of the more pressing unresolved matters facing 
today’s markets? Upheaval in the banking sector is clearly a 
front‑page item and is expected to remain in the spotlight for some 
time. As potential borrowers face more restrictive financial 
conditions, central banks must balance continued diligence toward 
tackling inflation with complications caused by less liquid 
commercial lenders. Corporate layoffs have been on the upswing, 
and although consumer balance sheets still reflect the benefit of 
COVID‑era generosity, excess savings are dwindling fast. Of course, 
as the presidential electoral cycle begins to ramp up, continued 
evidence of dysfunction in Washington should be on display, and 
negotiations around raising the debt ceiling should remain 
contentious. Recent increases in money market fund balances may 
one day fuel demand for higher returning asset classes, but with all 
the uncertainty facing the market today, near‑term patience may 
indeed prove virtuous.

% Average Annual Returns (as of 03/31/2023)
Q1 YTD 1 Year 3 Years 5 Years 10 Years

A Shares at NAV 4.01 4.01 ‑4.19 16.71 13.89 13.33

I Shares at NAV 4.07 4.07 ‑3.95 17.01 14.19 13.74

A Shares with Max. 5.25% Sales Charge ‑1.46 ‑1.46 ‑9.22 14.63 12.67 12.72

Benchmark 14.37 14.37 ‑10.90 18.58 13.65 14.58

Benchmark: Russell 1000® Growth Index

Past performance is no guarantee of future results. Investment return and principal value will fluctuate so that shares, when redeemed, may be worth more 
or less than their original cost. Performance is for the stated time period only; due to market volatility, the Fund’s current performance may be lower or higher 
than quoted. For the Fund’s performance as of the most recent month‑end, please refer to eatonvance.com. Returns are historical and are calculated 
by determining the percentage change in net asset value (NAV) with all distributions reinvested. Returns for other classes of shares offered by the Fund are 
different. Performance less than or equal to one year is cumulative. Performance prior to December 31, 2016 reflects the performance of the Fund’s former 
adviser, Calvert Investment Management, Inc. The minimum investment is $1,000 for A Shares and $1,000,000 for I Shares. Minimums may be waived in certain 
situations. Please see the prospectus for additional information.



4 | Calvert Equity Fund Q1 2023

Fund Facts
A Shares Inception 08/24/1987

I Shares Inception 11/01/1999

Performance Inception 08/24/1987

Class A Expense Ratio  0.91%

Class I Expense Ratio 3   0.65%

Portfolio profile subject to change due to active management. Percentages may not total 100% due to rounding.

Portfolio characteristics exclude 28 securities in Calvert’s Special Equities program, which represent 0.249% of the Fund’s portfolio and 1 security in Calvert’s High 
Impact Investments program, which represented 0.116% of the Fund’s portfolio, both as of 03/31/2023. The Special Equities program enables the Fund to promote 
approaches to responsible investment goals through privately placed investments. High Social Impact Investments are investments that, in Calvert’s opinion, offer 
the opportunity for significant sustainability and social impact. These investments are generally illiquid and involve high risks. See the Fund’s prospectus for 
details and calvert.com for a complete list of Fund holdings.

Index Definitions: Russell 1000® Growth Index is an unmanaged index of U.S. large‑cap growth stocks. S&P 500® Index is an unmanaged index of large‑cap 
stocks commonly used as a measure of U.S. stock market performance. S&P Dow Jones Indices are a product of S&P Dow Jones Indices LLC (“S&P DJI”) and have 
been licensed for use.  S&P® and S&P 500® are registered trademarks of S&P DJI; Dow Jones® is a registered trademark of Dow Jones Trademark Holdings LLC 
(“Dow Jones”); S&P DJI, Dow Jones and their respective affiliates do not sponsor, endorse, sell or promote the Fund, will not have any liability with respect 
thereto and do not have any liability for any errors, omissions, or interruptions of the S&P Dow Jones Indices. Russell 1000® Value Index is an unmanaged index 
of U.S. large‑cap value stocks. Russell 1000® Index is an unmanaged index of 1,000 U.S. large‑cap stocks. Russell 2000® Value Index is an unmanaged index of U.S. 
small‑cap value stocks. Russell 2000® Index is an unmanaged index of 2,000 U.S. small‑cap stocks. Russell 2000® Growth Index is an unmanaged index of U.S. 
small‑cap growth stocks. MSCI EAFE Index is an unmanaged index of equities in the developed markets, excluding the U.S. and Canada. MSCI Emerging Markets 
Index is an unmanaged index of emerging markets common stocks. MSCI indexes are net of foreign withholding taxes. Source: MSCI. MSCI data may not 
be reproduced or used for any other purpose. MSCI provides no warranties, has not prepared or approved this report, and has no liability hereunder. Dow Jones 
Industrial Average is a price‑weighted average of 30 blue‑chip stocks that are generally the leaders in their industry. NASDAQ Composite Index is a market 
capitalization‑weighted index of all domestic and international securities listed on NASDAQ. Source: Nasdaq, Inc. The information is provided by Nasdaq (with 
its affiliates, are referred to as the “Corporations”) and Nasdaq’s third party licensors on an “as is” basis and the Corporations make no guarantees and bear 
no liability of any kind with respect to the information or the Fund. Unless otherwise stated, index returns do not reflect the effect of any applicable sales charges, 
commissions, expenses, taxes or leverage, as applicable. It is not possible to invest directly in an index. Historical performance of the index illustrates market 
trends and does not represent the past or future performance of the fund.
 1 The Morningstar Rating™ for funds, or “star rating”, is calculated for managed products (including mutual funds and exchange‑traded funds) with at least 
a three‑year history. Exchange‑traded funds and open‑ended mutual funds are considered a single population for comparative purposes. It is calculated based 
on a Morningstar Risk‑Adjusted Return measure that accounts for variation in a managed product’s monthly excess performance, placing more emphasis 
on downward variations and rewarding consistent performance. The top 10% of products in each product category receive 5 stars, the next 22.5% receive 4 stars, 
the next 35% receive 3 stars, the next 22.5% receive 2 stars, and the bottom 10% receive 1 star. The Overall Morningstar Rating for a managed product is derived 
from a weighted average of the performance figures associated with its three‑, five‑, and 10‑year (if applicable) Morningstar Rating metrics. The weights are: 100% 
three‑year rating for 36‑59 months of total returns, 60% five‑year rating/40% three‑year rating for 60‑119 months of total returns, and 50% 10‑year rating/30% 
five‑year rating/20% three‑year rating for 120 or more months of total returns. While the 10‑year overall star rating formula seems to give the most weight to the 
10‑year period, the most recent three‑year period actually has the greatest impact because it is included in all three rating periods. Star ratings do not reflect 
the effect of any applicable sales load. ©2022 Morningstar. All Rights Reserved. The information contained herein: (1) is proprietary to Morningstar and/or its 
content providers; (2) may not be copied or distributed; and (3) is not warranted to be accurate, complete or timely. Neither Morningstar nor its content providers 
are responsible for any damages or losses arising from any use of this information.  2 Percent of total net assets. Top 10 Holdings excludes cash and equivalents. 
Portfolio profile subject to change due to active management. Percentages may not total 100% due to rounding.  3 Source: Fund prospectus.
The views expressed in this report are those of portfolio manager(s) and are current only through the date stated at the top of this page. These views are subject 
to change at any time based upon market or other conditions, and Eaton Vance disclaims any responsibility to update such views. These views may not be relied 
upon as investment advice and, because investment decisions are based on many factors, may not be relied upon as an indication of trading intent on behalf 
of any Eaton Vance fund. This commentary may contain statements that are not historical facts, referred to as “forward looking statements”. The Fund’s actual 
future results may differ significantly from those stated in any forward‑looking statement, depending on factors such as changes in securities or financial markets 
or general economic conditions, the volume of sales and purchases of Fund shares, the continuation of investment advisory, administrative and service contracts, 
and other risks discussed from time to time in the Fund’s filings with the Securities and Exchange Commission. Bloomberg U.S. Aggregate Bond Index 
is an unmanaged index of domestic investment‑grade bonds, including corporate, government and mortgage‑backed securities.

RISK CONSIDERATIONS The value of investments held by the Fund may increase or decrease in response to economic, and financial events (whether real, 
expected or perceived) in the U.S. and global markets. The value of equity securities is sensitive to stock market volatility. Investing primarily in responsible 
investments carries the risk that, under certain market conditions, the Fund may underperform funds that do not utilize a responsible investment strategy. The 
Fund is exposed to liquidity risk when trading volume, lack of a market maker or trading partner, large position size, market conditions, or legal restrictions impair 
its ability to sell particular investments or to sell them at advantageous market prices. No fund is a complete investment program and you may lose money 
investing in a fund. The Fund may engage in other investment practices that may involve additional risks and you should review the Fund prospectus for 
a complete description. The impact of the coronavirus on global markets could last for an extended period and could adversely affect the Fund’s performance. 
The views and opinions and/or analysis expressed are those of the author or the investment team as of the date of preparation of this material and are subject 
to change at any time without notice due to market or economic conditions and may not necessarily come to pass. Furthermore, the views will not be updated 
or otherwise revised to reflect information that subsequently becomes available or circumstances existing, or changes occurring, after the date of publication. 
The views expressed do not reflect the opinions of all investment personnel at Morgan Stanley Investment Management (MSIM) and its subsidiaries and affiliates 
(collectively the “Firm”) or the views of the firm as a whole, and may not be reflected in all the strategies and products that the Firm offers.

Forecasts and/or estimates provided herein are subject to change and may not actually come to pass.  Information regarding expected market returns and market 
outlooks is based on the research, analysis and opinions of the authors or investment team. These conclusions are speculative in nature, may not come to pass 
and are not intended to predict the future performance of any specific strategy or product the Firm offers. Future results may differ significantly depending 
on factors such as changes in securities or financial markets or general economic conditions.

This material has been prepared on the basis of publicly available information, internally developed data and other third‑party sources believed to be reliable. 
However, no assurances are provided regarding the reliability of such information and the Firm has not sought to independently verify information taken from 
public and third‑party sources.
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This material is a general communication, which is not impartial and all information provided has been prepared solely for informational and educational purposes 
and does not constitute an offer or a recommendation to buy or sell any particular security or to adopt any specific investment strategy. The information herein 
has not been based on a consideration of any individual investor circumstances and is not investment advice, nor should it be construed in any way as tax, 
accounting, legal or regulatory advice. To that end, investors should seek independent legal and financial advice, including advice as to tax consequences, before 
making any investment decision.

Charts and graphs provided herein are for illustrative purposes only. Past performance is no guarantee of future results.

The indexes are unmanaged and do not include any expenses, fees or sales charges. It is not possible to invest directly in an index. Any index referred to herein 
is the intellectual property (including registered trademarks) of the applicable licensor. Any product based on an index is in no way sponsored, endorsed, sold 
or promoted by the applicable licensor and it shall not have any liability with respect thereto.

Calvert is part of Morgan Stanley Investment Management. Morgan Stanley Investment Management is the asset management division of Morgan Stanley.

Please consider the investment objectives, risks, charges and expenses of the funds carefully before investing. The prospectuses contain 
this and other information about the funds. To obtain a prospectus for the Calvert Funds please download one at https://www.calvert.com/
our‑funds.php or contact your financial professional. Please read the prospectus carefully before investing.


